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Regulatory news 
Stockholm, March 24, 2020 
 

NetEnt intends to accelerate payment of 
earn-out consideration for Red Tiger 
through a directed issue of new shares 
 
NetEnt continues to increase productivity and strengthen its 
competitiveness, and the integration of Red Tiger is an important 
part of this process. To support and speed up the integration, 
NetEnt intends to accelerate the payment of the earn-out 
consideration for Red Tiger through a directed issue of B-shares to 
the sellers of Red Tiger.  
 
NetEnt acquired Red Tiger in September 2019. In conjunction with the acquisition, it 
was announced that an additional consideration amounting to maximum GBP 23 
million could become payable in 2022 on an earn-out basis, subject to Red Tiger’s 
financial performance over the coming two years. Since the acquisition, Red Tiger’s 
financial performance has exceeded the company’s forecasts by a wide margin. By 
facilitating a full integration, the potential to extract synergies increases for NetEnt, both 
in terms of revenues and costs. One example of revenue synergies already having a 
positive effect is the first jointly developed game, Piggy Riches, which was released in 
January 2020 and which so far has been the best game release ever for Red Tiger. 
 
In order to support the integration of the companies, NetEnt has today agreed with the 
sellers of Red Tiger on an addendum to the share purchase agreement (SPA). This 
means that the conditions for payment of the earn-out consideration are deemed to 
have been met. Half of the earn-out consideration is to be paid through a directed issue 
of new B-shares in the second quarter of 2020, and the rest as cash in the second 
quarter of 2021.  
 
The addendum to the SPA is subject to approval of a directed issue of 6,327,175 B-
shares to the sellers of Red Tiger by the Annual General Meeting (AGM) of the 
shareholders of NetEnt, scheduled for April 29, 2020. The new shares will be issued at 
a price of 21.34 SEK per share, which corresponds to the volume-weighted average 
price of NetEnt’s B-shares on Nasdaq Stockholm during the period of February 24 – 
March 20, 2020.  
 
Based on the addendum, the Board of Directors of NetEnt is proposing to the AGM on 
April 29, 2020, to resolve on a directed share issue in accordance with the conditions 
set out above. The summons to the AGM will be sent out separately today, including 
the detailed decision about the directed new share issue by the Board of Directors.  
 
As a result of the proposed new share issue, the share capital of NetEnt will increase 
by approximately 31,762 SEK to 1,237,219 SEK. The total number of shares 
outstanding after the share issue will amount to 245,458,035, split between 33,660,000 
A-shares and 211, 798,035 B-shares. These numbers are adjusted for previously 
repurchased shares amounting to 1,000,000 B-shares. Consequently, the share issue 



 

 
 

leads to a dilution of 2.6 percent of total shares and 1.2 percent of total votes of the 
company on a fully-diluted basis (i.e. based on the total number of shares and votes 
outstanding after the share issue). 
 
The sellers of Red Tiger commit not to sell the newly issued shares during a lock-up 
period until March 2022. One of the sellers is Gavin Hamilton, CEO of Red Tiger and 
newly appointed Chief Operating Officer of NetEnt.  
 
For additional information please contact: 
Roland Glasfors, Investor Relations & Corporate Strategy, NetEnt  
Phone: +46 760 024 863 
roland.glasfors@netent.com 
 
This information is information that NetEnt AB (publ) is obliged to make public pursuant to the EU Market 
Abuse Regulation. The information was submitted for publication, through the agency of the contact 
person set out above, at 9:00 CET on March 24th, 2020. 
 
 
About NetEnt  
NetEnt AB (publ) is a leading digital entertainment company, providing premium gaming 
solutions to the world’s most successful online casino operators. Since its inception in 1996, 
NetEnt has been a true pioneer in driving the market with thrilling games powered by a cutting-
edge platform. NetEnt is committed to helping customers stay ahead of the competition, is listed 
on NASDAQ Stockholm (NET–B) and employs around 1,100 people in Malta, Stockholm, Sofia, 
Kiev, Krakow, Gothenburg, Gibraltar and New Jersey. www.netent.com 
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